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Three Potential
Bitcoin Catalysts
For 20295




Key Takeaways

o The proposed Bitcoin Act by Senator Cynthia Lummis, which suggests the
U.S. government acquire over 1 million BTC, could significantly impact
demand and long-term price prospects if passed.

e Expected fiscal spending from the U.S. and China could drive an increase in
the M2 money supply, which has historically been positively correlated with
rising asset prices, including Bitcoin.

e The potential end of quantitative tightening (QT) and a shift towards lower
interest rates could boost liquidity and investor appetite for assets like
Bitcoin.

1. Bitcoin Act

One of the most significant potential developments for Bitcoin in 2025 is the proposed
Bitcoin Act, championed by U.S. Senator Cynthia Lummis. The bill suggests that the U.S.
government should consider holding over 1 million BTC as part of its financial reserves. If
passed, this legislation could mark a monumental shift in Bitcoin’s role as an accepted and
strategic financial asset.

/&  Senator Cynthia Lummis £
Say it with me: this is the year for bitcoin and digital assets.

Source.

Such a move would not only cement Bitcoin’s status as a legitimate store of value but also
introduce substantial new demand into the market. Given Bitcoin’s fixed supply, the
acquisition of such a large volume would likely have a long-term positive effect on price
dynamics, tightening available supply and driving price momentum.

Beyond market impact, the Bitcoin Act

could set a precedent for other nations considering similar strategies, accelerating global
institutional adoption. Although the outcome of this bill is uncertain, its progression through
U.S. legislative channels will be a key event to watch in 2025.


https://x.com/SenLummis/status/1899598460841509344

2. Global Money Supply Increase

Fiscal spending from major economies, particularly the U.S. and China, is anticipated to rise in
2025 as both nations look to sustain growth and stabilise their economic outlooks. In the U.S,,
increased government spending could be directed towards infrastructure and technological
development to support domestic economic strength. Meanwhile, China is likely to boost
stimulus measures aimed at countering challenges in its property sector and encouraging
consumer demand.

Such fiscal measures would likely be financed through borrowing, increasing the M2 money
supply. M2 tends to rise when governments introduce stimulus and expand liquidity.
Historically, growth in the M2 supply has corresponded with rising asset prices as excess
capital seeks returns in markets like stocks and cryptocurrencies.

=== Bitcoin Price on 2/25/25 (R1) 86865.81
=== Global M2 Liquidity -3 month lead (L1) 107.462T
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Historically, rises in global liquidity have often preceded rises in Bitcoin’s price. Source

Increased liquidity could drive stronger demand for Bitcoin, which is often seen as a hedge
against monetary debasement. If global liquidity expands as expected, Bitcoin may benefit
significantly from the increased capital flowing into alternative assets in 2025.

3. Federal Reserve Easing

The U.S. Federal Reserve’s current policy of quantitative tightening (QT) — where the bank
deliberately lowers the amount of assets it holds on its balance sheet — has put pressure
on liquidity and asset prices in recent years.

Many expect the Fed to end its QT policy in 2025. While it may be some time before
quantitative easing (QE) returns, ending QT alone should improve liquidity conditions.


https://x.com/zerohedge/status/1894479318325043604

The removal of QT would halt the reduction of liquidity from financial markets, while lower
interest rates would reduce borrowing costs and encourage greater investment activity.
Historically, Bitcoin has performed strongly during periods of increased liquidity and low-
interest rates, as investors search for alternative assets that offer higher returns.
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Nearly all advanced economies are expected to cut interest rates in 2025. Source.

If the Fed follows through with policy easing, it could inject significant optimism into the Bitcoin
market, reducing selling pressure and attracting new buyers. Combined with increased global
liquidity and policy shifts like the Bitcoin Act, Federal Reserve easing could be a key catalyst for
Bitcoin's growth in 2025.

Conclusion

2025 is shaping up to be a pivotal year for Bitcoin, with multiple macroeconomic and policy-
driven catalysts on the horizon. The potential approval of the Bitcoin Act, increased fiscal
spending, an expanding monetary supply and a shift towards Federal Reserve easing are all
developments that could drive substantial movements.

While Bitcoin has faced significant headwinds in recent years, these evolving trends suggest a
more favourable landscape ahead. If these catalysts align, Bitcoin could see renewed demand
and stronger price appreciation, positioning it for a potential breakout year.


https://app.artemis.xyz/chains
https://www.voronoiapp.com/economy/Interest-Rate-Forecasts-for-Advanced-Economies-2024-2028-1184

